With the cost of living
in Britain escalating. an
increasing number of
nensioners are thinking
of making a permanent
MOVE OVerseas.
Alexandra Goss
examines their options

ECONOMIC turmeil, tax rises and
unpredictable weather are leading
recoed sumbers of Britons to consider
emigrating.

Some 42% of over-55s would consider
setiting cverseas, sccording to research
for he!ocngnuﬂme vith F% contem-
in the next five

g doing so

One Sunday Times reader summed
've had enough of
" he said “We need to move

Abnu 134,000 Eritons took the
good last year,
al Statistics said,
ha Inrgt propertion thowght to be

Tesurgence against the e
be a good time for pensioners to con-
sider moving abroad.”

Bt where to go? Tax regimes vary

residency rules. While Australia and
Biew Zealansd are traditionally popalar
with expats, they have stringent visa

5. Exotie Jocations such as
pines oifer an attractive
package for retirees but Jason Butler at
Bloomsbury Finarcial Panning, the
adviser, said most clients still chose 1o
g2 towestern Eurape,

“Countries such as France, taly and
Spainase known entities. They are close
to Britain and have similar healthease
systens,” he said. “Although the state
perssion can be paid abroad, only thoss
who emigrate to countries within the
European Ecomomic Area, and where
Writain has a reciprocal agreement,
receive the annual state pension
increase.

We asked Shelter Offshore, which
helps Britons decide where to emigrate,
to rank the most populas retirement
countries mld.mg to pine lnry indica-

was second thanks 1o a tax-free retine.
men2 incentive programme, Here we

look at the top five.

CYPRUS

Although not as hard hit by the reces-
sion as nearby Greece, the Furopean
Union added Cypras to its watch list last
wk telling it o0 Jower its bodget def.

Tm fipside is that property costs
have come down dramatically.
Southern Cyprus is oaly a 4%-hour
flight frean Bricsin and En;h:h is the

£ HiFY,

tors: income tax, P
exty ax, property costs, living vosts,
ease ufguuns residency, healthcare,
climate and culture. A mark out of 10
was given in each category, giving &
maxirum scoce of 90.

Cyprus topped the list because pen-
sioners pay anly % tax and property
prices are down significantly. Belize

the carmency broker, said: “As well 1z
the climate and lovwer cost of living rela
tive to the UK, the basiking and legal sys.
tems are derived from British systems
and will thius be famniliar.”

Tax: Retired residents from overseas
can choase 10 pay a flat rate of 3%

& personal allowance of €3,420 (22,555 a

vear on their global incoene, To qualify,
‘you muss have lved i the country for
arlus( 183 dz.c.u- ullr ca.end-rmr

are under the first system. Note,
thouagh, that if you continue to have
assets such as bank accounts er an

oin Britain, you will

tax: Em allowance \Vf 19,500 and I|M|
pay tieved rates up to @ maximam of
30% om incores above £36,500. So, the
sanaller your income, the better off you

How the countries compare

still be liable for UK income tax, even if
¥oua area resident of Cypras. Mamy reti-
fees, therefore, move their assets off-
shore before emigrating and then bring

the income inta Eyprus, in which case
there would be no tax to pay assaming
thsere are a0 distribetions from the off-
shore assets while eax resident in
Cyprus, said Costas Markides, head of
international executive services at
KFMG, the accountant.

‘There is no wealth tax and ro head.
line inheritance tax, although to ben.
fi froen the Latter expats have to prove
that they have severed all links with
Britain.

riy €osts: Prices have dropped
Z8% since 008, according 10 data com-

piled for The Sunday Times by find-
aproperty.com. A two-bedroom flat in
Paphos will cost about €R0,000
(66,980, and  four-bedroom: villa near
the beach about €250,000.

‘Stampdusy is Jevied at 0.15% for prop-
erties worth up to €170,800 and 0.2%
above. There is also praperty transfer
rax of %-B%.

Life's much cheaper in Cyprus’

i WILLIAM CLARKE, 74, emigrated 10
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e Ministry o
\.m wesld have 1o
a0,

n, Franceis the most pop-
for peaple leaving
thwghum be high and
living costs in popular atess have
soared in recent years, expats are
artracted by the quality of fe and prox.
\’ll'Bn'Iain.
a said: “The tiresome bureauc.
Tacy .nrﬁ high taxes are outweighed by
an unsurpassed quality of life,
cluding the world's best healtheare,
and low-cost airline routes mean visits
ta Britain to see the grandchildren are
Latively inexperssive.

Taa: The top rate is 4% o incomes of
68,783 and above, 1t s likely to iswcrease
to 41% next year. You will pay tax in
France on your persice income at your
mazginal tax rate, 5o if you are on a
penision, your tax Fae will there-
fare be lower,
ou also benefit if you are married, as
the French system taxes you as a house
hold rather than an individual. There i
also 3 wealth tax of 0.5% 1 1.6% on net
assets worth more than €760,000 per
household & year, although there is 2
five-year exemption for people who
erarssles their tax resadence to France.
Inheritance rax betwoen spouses has
been abolished but the rules are com-
plex and tax can be levied at up to 6%
between unrelated individuals, such as

180710 | 43

account for its p«puhnrg
Americans. The retiree benefits
scheme provides discountts on seTvices
such as healthcare, travel and leisure.
Banks must bave 3 special “express
queuefor retirees, and the cost of hirirg
domsestic help is low

ncome from l“ﬂs outside
Pamama, such as pension, bank deposits

s f rm-n tax. There
|5.m||‘|hfn|amuxb\—(c)pz'a'|gi|l|6|§
levied at 10% on immovalle propeny
located in Panam:

said: ¥
cheaper than it was beca
when America’s real
arst, It s now musch easier tobag a bas-
in.

An apartment in Panama City costs
about $200,000 and ~bed hease
near the coast is about §750,000, There
s mo property tax payable on your sole

idenc

e

Healthcare: Un iree scheee,

pensioners get du(eumsdm o 00

sA_'lurlollS with doctors, 15% on dental
pr

paTtners.

Property costs: Although the market
is packing up, pnmha»sd repped 22%
nmm according 1 Findaprogerny,
A

L » flar om the Cite d Azur
gl B retiremant. w«uad  cost abeur €300,000, while a
" Paphos, Cyprus "':‘ K s house near the beach
taes. lite ks wuld bco.l..tm. Tax on purchases is
] abetter quality of life. expensive as it would be in Britain, The levied ar about 5% of the valoe, said
£ KPMG
e oe.”
o ok, 3 Ease of gaining residency: Retired
2 lw:-ﬂ?:f ¥ EU matioals do not teed a visa and are
b pensions. classed a5 3 French resi-
4}. h dent fortax
S Cyprus when we were younger s Twas  exorbitant time there than in any other jurisdic

Healtheare: A southern  Cypras is 3
member of the EU, pensioners from
Bitain are entitled to use the putblic
health system, which is of a high
standard as most dociors studied and
[practised in Britain or America.

Ease of gaining residency: Retired
EU mlmﬂ d:ngnt need "f"m but ta
become a permanent resident you mast
apply for a residence permit ar the
migration department on arrival. You
must be able to show you have the
means to suppert yeursell, such as

saick: “Belize's retired persons incentive
programme can alkow qualifying indi-
widtuals to live there tax-free. However,
ypou may have to move fast as there is.4
bz that this programme could soon.
s2op because its popularity has proved
overwhelming,’
The c‘una:c is subtropical, with an
mngm-npmr.m af 26 and a rainy
een June and November,
whlht risk of husricanes.

Tax: To qualify for the incentive pro-
gramume, which means all pension
you mmuzst be ower 48

BELIZE

As the only country in Central America
where English is the official hinguage,
Belize has bong been popular with US
retirees bat it s an increasingly artrac-
tive destination for Britons.

Bhiannon Davies at Shelter Offshore

and have mlh]g income of ar beast
52,000 (£1,129) from a pension or
annuity cutside Belize.

e you ha\equallftd you have &
year in which to bring yoer persoral
Belongings and means of transpoma-

tion — car, light aircraft or boat —
Belize free of all impon duties and
Eaues.

There is o capital gairs tax or inber-
itance tax for anyene retiring to Belize.

tion in one tax year.

KPMG said: “EU citizens moving to
France with no income from ersplay-
enent, such as retired pecple, have the
right ta live in France, but they need to
show that they have the financial

from their foreign-earmed pensions. All
loreigners, noe just retirees, who pur-
chase a home costing more tham
m.\w e the right to a residency

ITM‘Ir

‘What Halians don't know about la dolee.
wita isn't worth knowing. The country
has culture in spades, 3 temperate cli-
mate and 3 healthcare system rated
second globally by the Warld Health
Grganisation, behind France.

Tax: Anyone moving to Ttaly is ot
doing it for cut-price taxes, al Llw;h
they are bower than in Britain. Income
tax starts at 23% on incomes up to
€15,000, rising to 3 top rate of 43% on
eamnings of mare than €75,000. Pen:
sions are generally taved as ordinary
income at your marginal rate of tax.
The

Property costs: There -
ming properties, including private
islands. A two-bedroom flas costs about
$150,000 (£59,781), while a beachfront
willa is typically $750,000 (E458,906),
according to propertyfrontiers.com.
There is stamp duty of 3% and othe
property taxes acccording to location,

Stanley Ermeav at Horwath Belize, the
adviser, aid.

Henl‘hcam Most Belizeans et fre of

pposting and not
dependent on the state.”

althcare: Britons with a Baropean
health insarance card are entitled 10
Free basic care, However, ARy N(lmi EU

fax rate ranges
between 4% and %, depending on the
‘beneficiary, and there is an exermy

en apiea g fror the dispenal of
immanable property if the seller has
held the property for mare than five
years, i KPMG.

TR
age in their country of origin il need
tofillin forms 51 from the social securiny
authority in their home country to
n-nid‘_payin; contributions 1o the

uk and clinics, but quakicy varies,
There are also private practices,
charging about $15 for a o )
hospital stay woeld cost $20-$50 & day.
For a serious illrwess, wealthy residents
often travel 1o America for tresteesit.

Easeof gaining residency: The ncen-
tive programme requires proof of

Davies said: “The form does not mean
you get free bealthcare in Framce, It
means, simply, that you will ot
w0 pay into France’s social security
system to cbtaln health cover.

“As the French system covers only
‘about M of basic health charges, most
people are advised to take our some
Boren of exten heahth insurance.”

ﬁogeﬂrﬂk«nmﬂm:dmmmhs
it the market hard, with prices dowr
16% since 2008. A flat by Lake Coma, for
example, would cost €300,000, while a
four-bedroom villa would cost abouat
€1.5m. Property taxes of 0.4%-0.7% are
applied, deperding on the munic-
. Stamp duty and Fegistry tax are
E.-miau fised amnount of €168 and an
Imdirect tax of ¥% must also be paid.

Healthcare: The system s similar 1o
Frange, requairing yeu to complete form
s



